Ambassador’s Speech

Shale Gas: Managing Europe’s Emerging Resource
09:00 on Wednesday May 18, 2011
Copernicus Science Center

Pan Minister Sikorski, Minister Traykov, Wice Ministrowie,

szanowni panstwo, drodzy goscie.

| am very pleased to join Minister Sikorski in welcoming

you here today.

Mr. Minister, congratulations on your bold and inspiring

trip to Benghazi last week.
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| would like to thank the Ministry of Foreign Affairs for its
partnership, the Polish Exploration and Production Industry
Organization; our private sector supporters from the United
States; my colleagues at the U.S. Embassy, and the Warsaw

University of Technology for their organizational assistance.

And thank you to the Copernicus Science Center.

Congratulations on this beautiful facility.

Today’s event is a symbol of growing American and Polish
economic cooperation and, in particular, our cooperation in an
area which is not only good for our economies but also has
strategic significance for Poland, for the United States and for

the transatlantic community — the potential of shale gas.
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In a relatively short time, shale gas has become an
important element of America’s energy security. Today we look

at shale gas’s potential for the region.

This conference takes place at an appropriate moment. In
the past few months, we’ve seen regimes toppled. We’ve seen
democracy activists take to the streets in North Africa and in the
Middle East. We’ve witnessed a terrible earthquake, a
catastrophic tsunami, a nuclear emergency that has battered one
of America’s strongest allies and closest friends in the world’s

third largest economy.

We’re all heartbroken by the lives that have been lost as a
result of these events. We’re deeply moved by the strength and
perseverance of the Japanese people, and we’re moved by the

thirst for freedom in so many nations.
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These events underscore the importance of finding and
developing new energy sources, including unconventional
sources of gas in Poland, and in the region, to meet our energy
needs. Diversifying our sources of energy and developing
sources that reduce our carbon footprint is a matter of security

for all of us.

With this in mind, President Obama recently outlined a
blueprint for America’s energy security. His formula calls for
the United States to increase domestic sources of energy,
improve energy efficiency, and to innovate. It includes careful
consideration of nuclear power, an option President Obama said

we can’t take off the table.
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In our approaches to energy, the United States and Poland
have much in common. Energy is a pillar of Polish-American
relations today, and is sure to be a subject of discussion when

President Obama is in Warsaw next week.

In just over a year, our governments have signed three
agreements on energy cooperation, including an agreement
signed in Washington in March on clean and efficient energy
cooperation in which Secretary Clinton’s Special Envoy for
Eurasian Energy, Ambassador Richard Morningstar, here with

us today, played a major role.
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Given our significant coal resources, the United States and
Poland share an interest in developing new technologies that
would allow us to burn coal more cleanly. Our countries’
scientists are working together on ways to increase the
efficiency of coal-fired power plants and on carbon capture and
storage. We are working together on renewable energy,
including wind energy, where U.S. investors are among the
largest in Poland. The U.S. Environmental Protection Agency
and the Polish Ministry of Environment cooperate on biomass,
including methane recovery. Our nuclear regulatory agencies
work together as Poland builds a new regulatory structure to

support the generation of nuclear power.
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In our comprehensive approaches to our energy needs, and
by our examples, our countries can be an example to others of

how GDPs can grow, even as carbon emissions diminish.

And an important part of this effort is the cooperation
between our governments and our private sectors on the

development of shale gas.

Shale gas has been an important part of the U.S. energy
mix. U.S. companies pioneered the technology and methods of
producing gas from shale rock. Today, shale accounts for one-
quarter of U.S. natural gas production. U.S. gas exports have
increased nearly fivefold over the past decade as a result. The
United States is now a leading producer of natural gas. And
shale gas production has been a driver of economic growth and

jobs in the United States.
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Cooperation between our governments and private sector
on shale is wide ranging. Last July, Poland accepted the U.S.
invitation to join the Global Shale Gas Initiative. Earlier this
year, the United States hosted a group of Polish shale gas
regulators and last month a senior delegation of Polish deputy
ministers met with U.S. regulators and local leaders to discuss
the U.S. experience. Our universities are cooperating to help
meet expected demand for engineers, geologists, rig operators

and other specialists.
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And, of course, many of America’s leading energy
companies, many of them represented here today, are working
with their Polish counterparts to evaluate shale’s potential. | had
the privilege last month of visiting a shale gas rig about an hour
south of Warsaw. The rig is a feat of engineering, science, and

entrepreneurship.
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It is too soon to reach conclusions about the ability to bring
Polish shale reserves to market. As you may have heard, the
U.S. Energy Information Administration recently estimated
Poland’s shale gas resources to be 5.3 trillion cubic meters,
while also pointing to some of the challenges of bringing this
huge potential resource to market. The U.S. Geological Service
and the Polish Geological Institute are preparing a joint
assessment which may give us a better picture of the potential.
And we may hear something about the progress of their report

later this afternoon.

Only time, ingenuity and hard work can tell us whether

shale gas production in Poland will be commercially viable.
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In the meantime, we are cooperating to insure that there are
no artificial barriers to the potential development of shale.
Poland is in a position to be a leader in the region and within the
EU to ensure the potential of this resource can be pursued in a

secure and sustainable way.

Our governments and our companies — including some of
the largest publicly listed companies in the world represented in
the room today —are committed to developing shale responsibly.
President Obama has tasked the U.S. Environmental Protection
Agency to do an assessment of the environmental impacts of
shale gas production. We have included an important panel on
the environment in today’s agenda. I hope all of you will attend.
Effective environmental regulations and open dialogue with
local communities are vital to the industry’s long-term success,

and to our energy security.
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Last year, Minister Sikorski and | hosted our first
conference on shale gas to discuss this new potential resource in
Poland. This year, we thought it appropriate to explore the
future of energy in Poland and the region. We believe it is
important to look at Poland’s shale gas in a broad European
context. Likewise, we hope that other European countries will
keep a close eye on Poland and gain an appreciation for the
opportunities to develop shale gas in Europe. A number of
countries in Europe have significant shale gas potential, and we

hope they will benefit from Poland’s leadership.
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The importance of energy cooperation for Poland and the
United States is clear. When we talk about an American
presence in Poland, we often mean soldiers’ boots on the

ground, and this is right and appropriate.

The workers drilling for shale gas in Poland also wear

boots, and if the geology is in our favor, | hope their presence

will also contribute to the enduring, broad, and deep ties that

Poland and the United States are forging in the new century.

Panie Ministrze, Szanowni Goscie, Dzigkuje bardzo za uwagg.

Zycze Panstwu udanej konferencji i duzego sukcesu.
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