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Mexico is the 8th largest automaker and the 4th largest exporter.

Important Facts:

Mexico is the 8th largest automaker
worldwide, it is expected to replace Brazil in
7th place by the end of the year.

The United States continues to be the main
destination for Mexico's car exports, with
around 70%.

In 2014, Mexico remains the fourth largest
worldwide automobile exporter.

There are currently eight automotive
producers in Mexico: Ford, Chrysler, GM,
VW, Toyota, Nissan, Mazda, and Honda.

Audi is planning an investment of $13 billion
in Mexico that will generate 3,100 jobs.

Daimler announced its partnership with
Nissan to produce their brand of luxury cars
in Mexico, creating a joint investment of

The automobile industry represents approximately
499 of Mexico's GDP, 20% of national
manufacturing output, and 23% of total
exports. Mexico exports 82% of its total vehicle
production. To date the total value of exports has
reached $70.6 billion and the industry supports
more than 600,000 direct and indirect jobs,
according to the Secretariat of Economy.

Brazil and Mexico are respectively the seventh
and eighth largest automobile producers and the
fourth and sixteenth largest vehicle exporters,
globally. However, Mexico is set to replace
Brazil in the 7th spot as Brazil’s production
has declined 23% in 2014.

From January to April 2014, Mexico's
automakers have produced approximately
1.02 million vehicles, a 5.8% increase over

1.36 Billion USD. 2013 for the same time period (AMIA).

Mexico’s auto exports have declined as a result
of the export quotas adopted in 2012 by Brazil
and Argentina causing shipments to South
American countries to drop (-5.1% in the first

May 2014 Production of Motor Vehicles

Ranking Country Total Production Increase
semester of 2014) despite being the second 1 China 2,092,400 -13%
Iargest market after the United States. 2 USA 1,023,247 2.10%
However Mexico still remains as the 4th 3 Japan 814,883 6.10%
largest exporter of auto parts in the world. 4 Germany 507,630 13%

5 S. Korea 373,470 -3.15%
To date, auto exports in 2014 are on pace to 6 India 340,243 5.16%
slightly surpass 2013 numbers, according to 7 Mexic o 297,375 11.90%
Mexico’s auto industry association, AMIA. The 8 Brazil 207,688 -12.17%
United States continues to be the main 9 Thailand 148,011 -56%
destination for Mexico's car and exports, 10 Canada 221,865 5.70% |,

with around 70% of the total as of July
2014. Mexico is the second-largest automobile
exporter to the United States as of June 2014.

Sources: AMIA, WARDSAITO, CAAM, JAMA, VDA, KAMA, SIAM, ANFAVEA, THAIAUTO.ORG
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Foreign Direct Investment

Mexico continues to attract foreign direct
investment (FDI) in its automotive industry
as existing and new auto companies seek to
expand operations or enter the Mexican
market. This year, the auto industry was
6% of the total FDI. As shown in the
graph below, foreign direct investment in
Mexico shows promising growth in future
years. In 2013, Mexico received record FDI
in the sector: $35 billion dollars.

Automotive investment in Mexico
% change of investment over previous period
Historical and projected growth
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Soutce: KPMG with information from Eccramist Inteligerce Unit iIndustry Briefing: “Mexico Automofive Peport! August 15th 2011, United States).
Data may vary according te source and publication dats.
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Domestic Sales & Hoy No Circula

Although domestic sales have grown 7% in
2013, Mexico’s domestic sales market remains
weak. Industry analysts forecast growth as
Mexico’s middle class continues to increase and
demographics begin to shift towards a
concentration of the population in the 24 to 44
age group.

Nevertheless, Mexican banks lending practices
will have to loosen for strong growth in the
domestic market to occur and Mexico’s used
car market is also very competitive. As an
environmental measure and to boost the
sale of domestic vehicles in Mexico City
“"Hoy No Circula”. It is an alternating
driving prohibition based on age of car and
license number, implemented by the
Mexican government to spur domestic
demand for new cars with interest rates at
129%b. The law states that cars between nine
and fifteen years old will not be allowed to
circulate for two Saturday’s each month or for
one day of the week.

This will take a toll on used car sales and is
meant to increase the sales of new cars and
decrease pollution in the city. It is expected
that domestic sales will increase by 2%
throughout the implementation of this
law. While Mexico’s government has supported
some financing mechanismes, it remains difficult
to obtain these purchases.
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Sources: AMIA, WARDSAITO, CAAM, JAMA, VDA, KAMA, SIAM, ANFAVEA, THAIAUTO.ORG



